
JAGKSTONE
593 Antonio Drive, Bagumbayan, Taguig City, Philippines 1630

March 15, 2017

PHILIPPINE STOCK EXCIIANGE INC.
3.a Floor Philippine Stock Exchange Plaza,
Ayaia Triangle, Ayala Avenue
Makati City 1226

Athr: MR. JOSE VALERIANO B. ZUNO III
OIC-Head
Disclosure DePartment

Dear Mr. Zuflo,

We are writing in response to your letter dated February 07,2017, which we received

on the same date, with regard to the negative stockholders' equity of Jackstones, Inc. ("JAS"

or the "Corporation") as disclosed in the Annual Report for the year ended December 31,

2015 ('2015 Annual Reporfl') as well as the Quarterly Report for the period ended June 3Q

201,6 ("2Q 2016 Report").

In your letter dated February 07,2017, you requested for the following information
pursuant to the Implementing Guidelines on Article XVl, Section 2, Letler f or the Listings

and Disclosure Rules of the Exchange:

"1. Update on the business plans discussed durhg the Annual
Stockholders' Meeting ('ASM") on June 20, 2016;

2. Timetable for the implementation of the said business plans; and
3. JAS's operaflons plan to bring its stockholders' equity from negative to

positive."

We respectfully address the matters raised by the Exchange as follows:

We would like to inform the Exchange that on 10 March 2017 the Board of Directors

has approved the increase of the Authorized Capital of Jackstones. Inc. from
Php17Q00Q000.00 to Php500,000,000.m, and has disclosed this matter to Exchange in a

disclosure dated 10 March 2017. It is expected that one of the Principal shareholders, Ketton

Holdings, Inc. will subscribe to at least twenty-five percent (25%) of the increase and, out of
said subscripflon, pay at least 25% of the subscribed portion in cash and/or conversion of
advances for future stock subscription. Management is seeking the Stockholders' ratification
of this rncrease during the Annuat Meeting to be held on 13 ]une 2017.

Ketton Holdings, h-rc. will subscribe to at least Php82,500,000.00 and will pay at least

Php20625,000.00 in cash and/or conversion of advance for future stock subscription which

represents fresh capital to be infused into the company.
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Further, in the same meeting held on 1O March 2O17, the Board of Directors
approved the conversion of the existing stockholders' advances and other accounts into
share capital. The increase in authorized stock coupled with the proposed conversion of the
stockholders advances into equity will effectively erase the current deficit and bring the
stockholders equity into a positive position.

Finally, during the 10 March 2017 Special Meeting the Board of Directors of
Jackstones, Inc. approved the proposal by the President of the new business plan to
incorporate a wholly owned subsidiary to engage in the business of owning holding,
developing selling of real property intended for mixed-use real proper4/ development
projects.

On behalf of the members of the board of directors of the Corporation and
Management we hereby r.rndertake to apprise the Exchange of any other updates relevant
to this matter. Further, we hereby undertake to fully comply with all the procedural and
reportorial requirements of the SEC and PSE, with fuIl knowledge of the responsibility of
the Corporation and its management to disclose any material fact to the investing public, the
Commission and the Exchange.

Thank you for your kind attention.

Very truly yourc,


